The first step towards integration of the ten new member countries of the European Union was their accession. The second step will be their integration into the European Monetary Union. Here, they have to give up their own monetary policy in favour of complying with the monetary policy of the European Central Bank. The exchange rate as a shock absorber is not available anymore. The expected costs of accession to a monetary union are typically derived by optimum currency area theory. According to optimum currency area theory one can divide the new member countries into two groups. For the first group -Slovenia, Czech Republic, Hungary, Cyprus and Malta -the accession costs are lower than for the second groupPoland, Latvia, Lithuania, Estonia and Slovakia. So the accession of the second group should be postponed until a stronger economic adjustment toward the European Monetary Union is reached.
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